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Condensed Consolidated Income Statements

For the Quarter Ended 30 April 2012 

	
	
	INDIVIDUAL

QUARTER
	CUMULATIVE

QUARTER

	
	Note
	QUARTERENDED

30.04.2012
RM’000
	QUARTERENDED 30.04.2011
RM’000
	  THREE       MTHS

ENDED
  30.04.2012
      RM’000
	THREE
MTHS ENDED 30.04.2011
RM’000

	
	
	
	
	
	

	Revenue
	8
	7,442
	5,264
	7,442
	5,264

	Cost of sales
	
	(4,304)
	(2,965)
	(4,304)
	(2,965)

	Gross profit 
	
	3,138
	2,299
	3,138
	2,299

	Other operating income
	
	   227
	221
	227
	221

	Administrative and other

 operating expenses
	
	(3,663)
	(3,148)
	(3,663)
	(3,148)

	
	
	
	
	
	

	Loss from operations
	8
	(298)
	(628)
	(298)
	(628)

	Finance costs 
	
	(180)
	(146)
	(180)
	(146)

	
	
	
	
	
	

	Loss before taxation
	
	(478)
	(774)
	(478)
	(774)

	Taxation
	
	-
	-
	-
	-

	Loss after taxation
	
	(478)
	(774)
	(478)
	(774)

	
	
	
	
	
	

	Loss per share (sen)
	26
	(0.27)
	(0.48)
	(0.27)
	(0.48)

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the Company
	
	(478)
	(774)
	(478)
	(774)

	Minority interest
	
	-
	-
	
	-

	Net loss for the period
	
	(478)
	(774)
	(478)
	(774)

	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January 2012 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 30 April 2012
	
	
	Note
	           As at

    30.04.2012
	                     As at

    31.01.2012

	
	
	
	RM’000
	      RM’000

	Non-Current Assets
	
	
	

	    Property, plant & equipment
	
	13,790
	13,433

	    Investment in properties
	
	142,933
	130,869

	    Prepaid lease payments
	10
	15,140
	15,537

	    Intangible assets
	
	12
	12

	    Development expenditure
	
	1,662
	1,505

	    Investment in quoted shares
	
	                   9
	256

	   
	
	173,546
	161,612

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	
	2,538
	1,879

	    Trade receivables
	
	2,186
	3,470

	    Other receivables
	
	            5,924
	7,962

	    Cash and bank balances
	
	9,769
	5,272

	
	
	20,417
	18,583

	
	
	
	

	Current Liabilities
	
	
	

	    Short term borrowings
	22
	4,554
	4,589

	    Trade payables
	
	1,271
	1,771

	    Other payables
	
	9,894
	8,041

	    Tax payable
	
	248
	248

	   
	
	15,967
	14,649

	Net current assets
	 
	            4,450
	3,934

	
	
	177,996
	165,546

	CAPITAL AND RESERVES:
	
	
	

	    Attribute to equity holders of the Company :
	
	
	

	    Share capital
	
	179,426
	165,926

	    Share premium
	
	24,165
	24,165

	    Other reserves
	
	2,733
	2,733

	    Accumulated losses
	
	(34,758)
	                (34,280)

	    Shareholders’ equity
	
	171,566
	158,544

	    Minority interests
	
	-
	-

	    Total equity
	
	171,566
	158,544

	    Deferred taxation                                                                                                             
	
	
	

	    Long term borrowings
	22
	6,430
	                     7,002

	    Non-current liabilities
	
	6,430
	7,002

	
	
	
	

	
	
	177,996
	165,546


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January 2012 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Quarter Ended 30 April 2012
	

	
	Non – Distributable  
	
	    
	

	 
	Share capital
	Share premium
	ESOS 
reserves
	Capital reserves
	Warrants
Reserve
	Accumulated losses
	Total
	Minority interest
	Total equity

	
	RM’000
	RM’000
	RM'000
	RM’000
	RM'000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 February 2011
	160,376
	24,165
	45
	15
	2,673
	(29,049)
	158,225
	-
	158,225

	Issue of warrants 
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net profit for the period
	-
	-
	-
	-
	-
	(774)  
	(774)
	-
	(774)

	
	
	
	
	
	
	
	
	
	

	At 30 April 2011
	160,376
	24,165
	45
	15
	2,673
	(29,823)
	157,451
	-
	157,451

	
	
	
	
	
	
	
	
	
	

	At 1 February 2012
	165,926
	24,165
	45
	15
	2,673
	(34,280)
	158,544
	-
	158,544

	Issue of warrants 
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Issue of shares
Net loss for the period
	13,500
-
	-

-
	-

-
	-

-
	-

-
	-    
(478)
	  13,500    
       (478)
	-

-
	  13,500    
       (478)

	
	
	
	
	
	
	
	
	
	

	At 30 April 2012
	179,426
	24,165
	45
	15
	2,673
	(34,758)
	171,566
	-
	171,566

	
	
	
	
	
	
	
	
	
	


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2012 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 30 April 2012
	
	Quarter ended
	
	         Year  

ended

	
	30.04.2012
	
	31.01.2012

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash from/(used in) operating activities
	4,536
	
	687

	Net cash (used in)/from investing activities
	(12,932)
	
	(5,088)

	Net cash used in financing activities
	12,893
	
	4,362

	Net increase/(decrease) in cash and cash equivalents
	4,497
	
	(39)

	Cash and cash equivalents at beginning of the year 
	5,272
	
	5,311

	Cash and cash equivalents at end of the year*
	9,769
	
	5,272

	
	
	
	

	
	
	
	

	*   Cash and cash equivalents at end of the financial period 

 comprising of the following:


	
	
	

	Cash and bank balances
	7,470
	
	2,973

	Fixed deposit with licensed bank
	2,299
	
	2,299

	
	9,769
	
	5,272

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January 2012 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) No.134 – “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BURSA”). 

Changes in accounting policies

The accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted most recent annual audited financial statements for the year ended 31 January 2012 except for the adoption of the following new Financial Reporting Standard (FRS) and Issues Committee Interpretation (IC Interpretations) effective for the financial period of the following:

FRSs, Amendments and IC Interpretations

IC Interpretation 19        
Extinguishing Financial Liabilities with Equity Instruments,

Amendments to IC 
Interpretation 14              
Prepayment of a Minimum Funding Requirement.
Amendments to FRS 1    
Severe Hyperinflation and Removal of Fixed Dates for First time Adopters

Amendments to FRS 7    
Transfers of Financial Assets

Amendments to FRS 112
Deferred Tax : Recovery of Underlying Assets.

FRS 124
Related Party Disclosures
The adoption of the above did not have any significant effects on the interim financial report upon their initial application.

At the date of authorization of these interim financial statements, the following new FRSs, Amendments to FRSs and Interpretations were issued but not yet effective and have not been applied by the Group (for the FRS Framework) :

FRSs Amendments to FRSs and Interpretations
Amendments to FRS 9
Mandatory Effective Date of FRS 9 and Transition

(IFRS 9(2009), FRS 9)
Disclosures

(IFRS 9(2010), and FRS 7)

Amendments to FRS 101
Presentation of Items of Other Comprehensive Income

FRS 9 (IFRS 9 (2009)) 
Financial Instruments (IFRS 9 issued by IASB in November 2009)

FRS 10 (IFRS 9 (2010))
financial Instruments (IFRS 9 issued by IASB in October 2010)

FRS 10
Consolidated Financial Statements

FRS 11
Joint Arrangements

FRS 12
Disclosure of interests in Other Entities

FRS 13
Fair Value Measurements

FRS 119
Employee Benefits

FRS 127
Separate Financial Statements

FRS 128
Investment in Associate and Joint Ventures

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

1. Basis of preparation (cont’d)

Changes in accounting policies (cont’d)

FRSs Amendments to FRSs and Interpretations (cont’d)

IC Interpretation 20

Stripping Costs in the Production Phase of a Surface Mine

Amendments to FRS 7
Disclosure – Offsetting Financial Assets and Financial Liabilities.
Amendments to FRS 132
Offsetting Financial Assets and Financial Liabilities

FRS 9



Financial Instruments

The directors expect that the adoption of the standards and interpretations above will have no material impact on the financial statements in the period of initial application, except as disclosed below:

(a) Amendments to FRS 101: Presentation of Items of Other Comprehensive Income
The amendments to FRS 101 change the grouping of items presented in Other Comprehensive Income. Items that could be reclassified (or “recycled”) to profit or loss at a future point in time (for example, upon derecognition or settlement) would be presented separately from items that will never be reclassified. The amendment affects presentation only and has no impact on the Group’s financial position or performance.

(b) FRS 9 : Financial Instruments

FRS 9 reflects the first phase of work on the replacement of FRS 139 and applies to classification and measurement of financial assets and financial liabilities as defined in FRS 139. The adoption of this first phase of FRS 9 will have an effect on the classification and measurement of the Group’s financial assets but will potentially have no impact on classification and measurements of financial liabilities.

(c) FRS 10 : Consolidated Financial Statements
FRS 10 replaces the portion of FRS 127 Consolidated and Separate Financial Statements that addresses the accounting for consolidated financial statements. FRS 10 establishes a single control model that applies to all entities including special purpose entities. The changes introduced by FRS 10 will require management to exercise significant judgment to determine which entities are controlled, and therefore, are required to be consolidated by a parent, compared with the requirements that were in FRS 127.

(d) FRS 13 : Fair Value Measurement
FRS 13 establishes a single source of guidance under FRS for all fair value measurements. FRS 13 does not change when an entity is required to use fair value, but rather provides guidance on how to measure fair value under FRS when fair value is required or permitted.
Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

1. Basis of preparation (cont’d)

Changes in accounting policies (cont’d)

Malaysian Financial Reporting Standards (MFRS Framework)

On 19 November 2011, the Malaysian Accounting Standards Board (MASB) issued a new MASB approved accounting framework, the Malaysian Financial Reporting Standards (MFRS Framework).

The MFRS Framework is to be applied by all Entities Other Than Private Entities for annual periods beginning on or after 1 January 2012, with the exception of entities that are within the scope of MFRS 141 Agriculture (MFRS 141) and IC Interpretation 15 Agreements for Construction of Real Estate (IC 15), including its parent, significant investor and venturer (herein called “Transitioning Entities”).

Transitioning Entities will be allowed to defer adoption of the new MFRS Framework for an additional one year. Consequently, adoption of the MFRS Framework by Transitioning Entities will be mandatory for annual periods beginning on or after 1 January 2013. 

The Group falls within the scope definition of Transitioning Entities and accordingly, will be required to prepare financial statements using the MFRS Framework in its first MFRS financial statements for the year ended 31 January 2014. In presenting its first MFRS financial statements, the Group will be required to restate the comparative financial statements to amounts reflecting the application of MFRS Framework. The majority of the adjustments required on transition will be made, retrospectively, against opening retained earnings.

The Group has commenced transitioning its accounting policies and financial reporting from the current Financial Reporting Standards to MFRS Framework by establishing a project team to plan and manage the adoption of the MFRS Framework.

At the date of these financial statements, the Group has not completed its quantification of the financial effects of the differences between Financial Reporting Standards and accounting standards under the MFRS Framework due to the on going assessment by the project team. Accordingly, the consolidated financial performance and financial position as disclosed in these financial statements for the year ended 31 January 2012 could be different if prepared under the MFRS Framework.    
2. Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Borneo Oil Berhad for the year ended 31 January 2012 were not qualified by the auditors.

3. Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 April 2012.

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.
6.
Debt and Equity Securities

There is no transaction in respect of Debts & Equity Securities during the current quarter ended 30 April 2012.
7.
Dividends Paid


There is no dividend paid in the current quarter ended 30 April 2012.
8.
Segmental Information 

	
	3 months ended
	
	3 months ended

	
	30.04.2012
   RM’000
	
	30.04.2011
   RM’000

	Segment Revenue
	
	
	

	Head office & others
	9
	
	9

	Fast food
	5,894
	
	3,930

	Management and operation of properties
	1,539
	
	1,325

	Oil, gas and energy related
	-
	
	-

	Group revenue
	7,442
	
	5,264

	
	
	
	

	
	
	
	

	
	
	
	

	Segment Results
	
	
	

	Head office & others 
	369
	
	(192)

	Fast food
	270
	
	325

	Management and operation of properties
	(682)
	
	(593)

	Oil, gas and energy related 
	(255)
	
	(168)

	Group loss from operations
	(298)
	
	(628)

	
	
	
	

	
	
	
	

	
	
	
	


Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

9.
Subsequent Events 
There were no major subsequent events during the period.
10.
Prepaid lease payments

This is in respect of cost incurred in developing two locations in Kota Kinabalu, Sabah belonging to a Government authority in return for allowing the Group to operate its business operations in these locations for periods of between 11-25 years in lieu of rental payment.

11.
Significant Events 

There were no major significant events during the period.

12.
Changes in Composition of the Group

There were no major changes in the composition of the Group since the last quarter. 

13.
Changes in Contingent Liabilities or Contingent Assets 

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January 2012.

14.
Acquisitions and disposals of property, plant and equipment 

For the current quarter, there were no material acquisition or disposal of any major property, plant and equipment.  

15.
Capital Commitments 
There were no material capital commitments at the end of the current quarter.
Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

16.
Performance Review 
The Group’s overall performance continued to improve further especially from the fast food division which performed well as new franchised outlets opened in the preceding year contributed additional turnover to the overall result. Likewise the manufacturing and trading arm which supply the materials to the franchisees increased correspondingly.

17.
Comment on Material Change in Loss Before Taxation 
As a result of the above development, the Group’s loss for the period was less than that of the preceding and corresponding quarters. Overall the Group has now improved. 
18.
Commentary on Prospects 

With the demand for franchise from prospective franchisees both locally and overseas expected to increase further, the Board is confident that the contribution from the fast food division will very much improved. And with the implementation of new projects in the property division which have now progressed well, the Board is confident that it will contribute to the Group’s overall turnover and profitability in the near future.

19.
Profit Forecast or Profit Guarantee


This is not applicable.

20.
Sale of Unquoted Investments and Properties
There were no major sales of unquoted investments and properties during the current quarter ended 31 January 2012.

21.
Corporate Proposals 


There were no new corporate proposals during the quarter except for the following: 

(a) BURSA had vide, its letter dated 07 December 2011, approved the Company’s proposed implementation of the new ESOS, representing up to 15% of the issued and paid share capital of the Company at any one time. The proposal was approved by the shareholders at the extraordinary general meeting held on 28 December 2011.
(b) The Company had on 03 December 2010 submitted an application, through MIMB Merchant Bankers Bhd, to the Securities Commission in relation to a proposed variation in the manner of utilisation of a portion of the cash proceeds amounting to RM 2.00 million which was previously raised through a special issue by the Company and this application was duly announced to BURSA.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

22.
Borrowings and Debt Securities 

	
	As at 30.04.2012 RM’000

	Short term borrowings:
	

	                     - Term loans
	4,446

	                     - Hire purchase payables
	108

	
	4,554

	Long term borrowings:
	

	Secured - Term loans
	6,284

	                     - Hire purchase payables
	146

	
	6,430

	
	

	Total borrowings
	10,984

	
	


All the above borrowings are denominated in Ringgit Malaysia.

23.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.
24.
Changes in Material Litigation 

There is no longer any material involving the Company and the Group.
25.
Dividend Payable

No interim dividend is recommended for the current quarter and financial period to-date.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

26.
Loss Per Share

(a) Basic
Basic loss per share is calculated by dividing the net profit or loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended

30.04.2012
	
	3 months  ended

30.04.2011

	
	
	
	

	Net loss for the period attributable to equity holders of the Company (RM’000)
	(478)
	
	(774)

	Weighted average number of ordinary shares in issue (‘000)
	179,426
	
	160,376

	Basic loss per share (sen)
	(0.27)
	
	(0.48)


(b) Diluted
The effect on the basic profit per share for the current quarter arising from the assumed exercise of warrants is anti-dilutive. Accordingly, diluted profit per share for the current quarter has not been presented.

27.
Disclosure of realized and unrealized retained profits or losses

The breakdown of accumulated losses of the Group as at the reporting date, into realized and unrealized profits, pursuant to the directive issued by Bursa Malaysia Securities Bhd on 25 March 2010 were as follows:








As at 30.04.2012
As at 31.1.2012







    (RM’000)

     (RM’000)

Total accumulated losses of the Company 

and its subsidiaries:

· Realised





    (133,948)

      (133,470)   
· Unrealised





       79,098                            79,098
(54,850)
  
       (54,372)


Add : Consolidation adjustments


       20,092                            20,092
Total Group accumulated losses


      (34,758)

         (34,280)
28.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 28 June 2012.


